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1. FOLLOWING EMBASSY COMMENTS ON ABOVE PROJECTS OF KING RANCH 

ARE BASED ON INFORMATION MADE AVAILABLE TO EMBASSY OVER LAST THREE 
YEARS AND ON PREVIOUS VISITS OF EMBASSY OFFICERS TO RIO YARACUY 
PROJECT. 

FURTHER ELABORATION WOULD REQUIRE DISCUSSIONS WITH VARIOUS 
GOVERNMENT AND PRIVATE PARTIES WHICH WE ARE RELUCTANT TO 
UNDERTAKE UNLESS ADDITIONAL INFORMATION IS DEFINITELY NEEDED. 

2. KING RANCH OPERATIONS DO NOT CONSTITUTE A "PERVASIVE ECONOMIC 
PRESENCE.". TOTAL LIVESTOCK OF KING RANCH IN VENEZUELA IS EXPECTED 
TO LEVEL OFF AT ABOUT 30,000 HEAD DURING THIS YEAR, COMPARED TO 

TOTAL ESTIMATED BEEF CATTLE POPULATION OF VENEZUELA OF APPROXIMATELY 
8.5 MILLION. RIO YARACUY PROJECT, BY DEVELOPNG FORMERLY 
UNPRODUCTIVE LAND, HAS FAVORABLY CONTRIBUTED TO VENEZUELA'S 
ECONOMIC DEVELOPMENT. THE CURRENT SHORTAGE OF BEEF IN 
VENEZUELA IS A SUBJECT OF WIDE PUBLIC CONCERN AND KING RANCH'S 
CONTRIBUTION IN REDUCING THIS SHORTFALL SHOULD EARN IT HIGH 
MARKS WITH VENEZUELAN GOVERNMENT, AT LEAST OVER SHORT RU. 

KING RANCH IS RECOGNIZED AS AN EFFICIENT. MODERN RANCHING 
OPERATION. COMPANY HAS SHARED ITS KNOWLEDGE CONCERNING RANGE 
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CATTLE RAISERS IN VENEZUELA. 

3. EMBASSY HAS NO DEFINITE INFORMATION CONCERNING RIO YARACUY 
PURCHASE OF LAND IN STATE OF APURE. THIS PURCHASE HAS RECEIVED 
NO PUBLIC COMMENT TO OUR KNOWLEDGE. SEVERAL LARGE BEEF AND 
DAIRY HERS WERE LOCATED IN APURE BEFORE THIS PURCHASE, AND 

WE UNDERSTAND THAT OTHER CATTLEMEN ARE CONSIDERING INVESTMENTS 
IN THAT STATE. WE WOULD EXPECT, THEREFORE, THAT PURCHASE PRICE 
WOULD BE GOVERNED BY MARKET FACTORS. 

4. QUESTIONS OF ACHIEVEMENTS, REPUTATION, AND GOVERNMENT 
RELATIONS OF KING RANCH ARE DESCRIBED MORE THOROUGHLY IN EMBASSY'S 
A-533 OF OCTOBER 1, 1970. FROM ALL INDICATIONS REPUTATION OF 

KING RANCH IS ON A PAR WITH THAT OF OTHER U.S. COMPANIES WHICH 
ENJOY INSURANCE FOR THEIR INVESTMENTS IN VENEZUELA. NORMAL 
RISKS OF EXPROPRIATION EXIST BUT DO NOT SEEM EXAGGERATED. 

MCCLINTOCK 
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